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Independent Accountant’s Report 
on Applying Agreed-upon Procedures 

To the Honorable Mayor and Members of the  
   City Council 
City of Dearborn Heights, Michigan 
6045 Fenton Ave. 
Dearborn Heights, MI 48127 

Dear Mayor and Members of the City Council: 

We have performed the procedures enumerated below on the calculated water and sewer rates (the 
“Calculation”) for the year ending June 30, 2022. The City of Dearborn Heights, Michigan (the “City”) is 
responsible for the Calculation. 

The City has agreed to the procedures performed and acknowledged that they are appropriate to meet the 
intended purpose related to the calculation of water and sewer rates. No other parties have agreed to and 
acknowledged the appropriateness of the procedures. This report may not be suitable for any other 
purpose. The procedures performed may not address all items of interest to a user of this report and may 
not meet the needs of all users of this report, and, as such, users are responsible for determining whether 
the procedures performed are appropriate for their purposes. We make no representation regarding the 
sufficiency of these procedures, either for the purpose intended or for any other purpose.  

An agreed-upon procedures engagement involves performing specific procedures that the engaging party 
has agreed to and acknowledged to be appropriate for the intended purpose of the engagement and 
reporting on findings based on the procedures performed. 

Our procedures and findings are as follows: 

1. We performed the following related to the assumptions supporting the comptroller’s year ending June 
30, 2022 budget for the Water and Sewer Fund, as shown on pages 2 through 4 of the attached 
schedule: 

a. Procedure: We compared the fiscal year 2021-2022 water and sewer consumption rates to the 
Great Lakes Water Authority fiscal year 2021-2022 water and sewer rates and charges letter. The 
Downriver Utility Wastewater Authority and the Rouge Valley Sewage Disposal System rates are 
projected to increase by 4 percent in future fiscal years. 

Finding: The rates were in agreement. 

b. Procedure: We compared the historical revenue and expenses reported in the rate model for the 
fiscal years ended June 30, 2019 through June 30, 2021 and agreed to the City’s financial 
statements and general ledgers (note that the June 30, 2021 amounts were agreed to preliminary, 
unaudited amounts). 

Finding: All amounts were in agreement. 

c. Procedure: We compared the customer usage for the fiscal years ended June 30, 2019 through 
June 30, 2021 to the billing registers and the historical water loss to city records. 

Finding: All amounts were in agreement after adjusting for the water volumes included in the annual 
unbilled water receivable calculation. 
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d. Procedure: We compared projected salary and wage change assumptions to the schedules 
provided by the City. 

Finding: All amounts were in agreement. 

2. We recalculated the budgeted amounts based on the assumptions created by management specified 
in the model assumptions schedule. 

Finding: The amounts were recalculated without any discrepancies. 

3. We recalculated the amounts supporting the comptroller’s calculated water and sewer user rates, which 
include amounts for the 2022 through 2026 fiscal years for cash, revenue, and expenses, included in 
the attached schedules on page 1 and pages 5 through 12. 

Finding: No errors were noted in the formulas/recalculations. 

The following significant factors were noted: 

 The budget was prepared on a cash basis so as to provide a working capital analysis. 

 The consumption rate for water charged by the Great Lakes Water Authority (GLWA) to the City of 
Dearborn Heights, Michigan increased by 4.9 percent for the year ended June 30, 2021 (the fixed 
monthly charges increased by 1.8 percent). 

 Water and sewer rates have been allocated to cover proportional costs. 

 Water consumption purchased from GLWA in thousands of cubic feet for 2022 is estimated by 
management to be approximately 201,000, which is based on three-year rolling historical averages. 

 Water loss estimated by management is projected to be approximately 11 percent in 2022 and 
subsequent periods. 

 The City of Dearborn Heights, Michigan anticipates continuing to prefund retiree health care costs 
pursuant to the provisions of Public Act 202. The City has included a projection for the water and sewer 
component of this prefunding to be $200,000 per year. 

 The June 30, 2021 amounts (and for the year then ended) are preliminary, unaudited amounts. 

As a result of the calculations on which our agreed-upon procedures were performed, the City changed 
various adjustments to water and sewer rates. The Calculation results in the water rate being adjusted to 
$60.75 per 1,000 cubic feet. The Calculation results in the sewer rate being adjusted to $72.95 per 1,000 
cubic feet. These rates will be effective for water and sewer billed after February 1, 2022. The following 
shows the revised rates: 

Residential - Bimonthly Billing Current Rate Proposed Rate Percent Change

Water rate per 1,000 cubic feet 56.67$              60.75$              7.20%

Sewer rate per 1,000 cubic feet 68.56                72.95                6.40%

Meter maintenance and billing charge 4.50                  4.50                  -                        

Minimum bill (based on 400 cubic feet) 54.59                57.98                6.21%

Average bill (based on 1,400 cubic feet) 179.82              191.68              6.60%  
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The above rates will increase the average bimonthly residential billing by $11.86 or 6.60 percent (assuming 
an average bimonthly usage of 1,400 cubic feet) and will increase the minimum bimonthly residential bill 
by $3.39 or 6.21 percent (based on 400 cubic feet). 

Commercial - Monthly Billing Current Rate Proposed Rate

Percent 

Change

Water rate per 1,000 cubic feet 56.67$             60.75$             7.20%

Sewer rate per 1,000 cubic feet 68.56                72.95                6.40%

Meter maintenance and billing charge:

   3/4" and 5/8" meter 2.25                  2.25                  -                         

   1" meter 3.00                  3.00                  -                         

   1½" meter 4.05                  4.05                  -                         

   2" meter 5.45                  5.45                  -                          

The minimum commercial monthly billings will be based on 800 cubic feet. 

We were engaged by the City to perform this agreed-upon procedures engagement and conducted our 
engagement in accordance with attestation standards established by the American Institute of Certified 
Public Accountants (AICPA). We were not engaged to, and did not, conduct an examination or review 
engagement, the objective of which would be the expression of an opinion or conclusion, respectively, on 
the Calculation. Accordingly, we do not express such an opinion or conclusion. Had we performed additional 
procedures, other matters might have come to our attention that would have been reported to you.  

We are required to be independent of the City and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements related to our agreed-upon procedures engagement. 

This report is intended solely for the information and use of the City and is not intended to be and should 
not be used by anyone other than those specified parties.  

      
January 10, 2022 


